MGB: General Mandate 2016
On 22 Apr 2016, Vietnam Trading and Construction Development Investment Joint Stock Company announced the General Mandate 2016 as follows:
Article 1: Approve the contents of reports presented by Board of Directors and Supervisory Board at the annual General Meeting of Shareholders 
a) Operation report of Board of Directors 2015

b) Report on operation result of 2015 and operation plan for 2016

c) Operation report of Supervisory Board on activities of Board of Directors and Management Board 

d) Financial statement 2015 audited by DFK Vietnam Auditing Co., Ltd

Article 2: Approve the operation result of 2015 as follows:

- Total assets: VND 122,842,021,718

- Net revenue 2015: VND 203,678,810,342
- Profit before tax 2015: VND 11,920,105,443

- Profit after tax 2015: VND 9,286,022,246

- Retained profit: VND 9,130,459,384

Article 3: Approve operation plan for 2016 as follows:

- Net revenue: 250 billion dongs

- Profit after tax: 11.31 billion dongs

- Dividend payment: 10%

Article 4: Approve the Statement No. 1004-1/TTr – HDQT on remuneration for Board of Directors and Supervisory Board for 2016

Article 5: Approve the Statement No. 1004-1/TTr – HDQT on selecting an auditor to audit financial statement 2016 of the Company
Article 6: Approve the contents of Statement No. 1004 3-1/TTr – HDQT on method of offering shares to raise charter capital of the Company in 2016 as follows:

1. Name of share to be issued: Share of Vietnam Trading and Construction Development Investment Joint Stock Company

2. Type of share: Common share

3. Par value: VND 10,000/ share

4. Issuing form: 12,000,000 shares

5. Number of shares to be issued: 12,000,000 shares

6. Total par value: 120,000,000,000

7. Charter capital before the issue: VND 80,000,000,000

8. Charter capital after the issue: VND 200,000,000,000

9. Eligible buyer: Outstanding shares in the shareholder list recorded by Vietnam Securities Depository on the record date.

10. Right exercise rate: 2:3

For example, on the record date of shareholder list for exercising the right of additionally issued shares, shareholder A holds 149 shares. Shareholder A can buy a number of additionally issue shares of (149: 2) x 3 = 223.5 shares. Accordingly, the number of shares shareholder A buys after rounding down to unit digit is 223 shares.

11. Transfer of the purchase right of shares: Outstanding shareholders are allowed to transfer the purchase right once to other subjects

12. Method of handling fractional shares (if any) and unsold shares

Authorize Board of Directors to continue offering them to other subjects with offering price not lower than the selling price for the outstanding shareholders. In case they are not be still sold out, they will be deleted.

13. Issuing price: VND 10,000/ share

13.1 Calculation of the issuing price

- The book value of the Company as at 31 Dec 2015



Owner's equity 


89,545,719,327

Book value = 






= VND 11,193/ share




Number of outstanding shares
8,000,000

 - Market price: Market price of average 15 sessions (from 01 Mar 2016 to 21 Mar 2016) was VND 17,467/ share
For the share issue to outstanding shareholders, to ensure the targeted capital, the annual General Meeting of Shareholders approved the offering price of VND 10,000

13.2 Assessment of share dilution after the share issue

The share of the Company is being listed on Hanoi Stock Exchange, so the share price will be adjusted in line with the offering rate and offering price on the ex-date. Shareholders can refer to the formula of share price adjustment as follows:




Pt + I1 x PR1 + 12 x PR2



Adjusted market price = 





1 + I1 + I2

In which: 

Pt: assumed price before the ex-date

I1: 150% (capital raising rate in case of exercising the right of purchasing additionally issued shares for outstanding shareholders

PR1: VND 10,000/ share (price issued to outstanding shareholders to exercise the right of additionally issued shares)
I2: 10% (capital raising rate in case of dividend payment by shares)

PR2: VND 0/ share (share issuing price for dividend payment by shares)

For example: The assumed price of MBG before the ex-date is VND 12,000/ share, number of shares of the Company at the issue time is 8,000,000 shares. If offering 12,000,000 shares to outstanding shareholders with price of VND 10,000/ share and issuing 800,000 shares for dividend payment by shares with price of VND 0/ share, the MBG share price is adjusted as follows:




12,000 + 150% x 10,000 + 0x 10%

Adjusted price = 





= VND 10,385/ share





1 + 150% + 10%

14. Method of use of the proceeds:

	No
	Partners
	Contract on product supply
	Contract value (VND)
	Capital mobilization from share issue (VND)

	1
	MBG Long An Co., Ltd
	Building materials, machinery, equipment, electrical devices
	120,950,500,000
	36,285,150,000

	2
	Everland Investment Joint Stock Company 
	Electrical devices
	95,336,366,950
	28,600,910,000

	3
	Quang Ngan Vietnam Co., Ltd
	Aluminum panel, box inox 
	101,217,600,000
	35,426,160,000

	4
	Kinh Tay Joint Stock Company 
	Electrical devices, lighting devices
	63,524,400,000
	19,687,780,000

	
	Total
	
	381,028,866,950
	120,000,000,000


15. Expected time for the share issue:
After annual General Meeting of Shareholders approves and the State Securities Commission approves the share issue

16. Depository and listing of the shares

The additionally issued shares will be listed on Hanoi Stock Exchange and registered at Vietnam Securities Depository in accordance with the law.

Article 7: Approve the contents of Statement No. 1004 3-2/TTr – HDQT on share issue for dividend payment to shareholders in 2015 as follows:

- Name of share: Share of Vietnam Trading and Construction Development Investment Joint Stock Company

- Type of share: Common share

- Par value: VND 10,000/ share

- Stock code: MBG

- Number of shares to be issued: 800,000 shares

- Number of outstanding shares: 8,000,000 shares

- Number of treasury shares: 0 share

- Dividend payment rate by shares: 10%, equivalent to the right exercise of 10:1 (on the record date, shareholder who holds 01 share will receive 01 right and 10 rights receive 1 new share)

- Number of shares expected to be issued: 800,000 shares

- Total par value: VND 8,000,000,000

- Issuing form: Share issue for dividend payment 2015

- Eligible buyer: Outstanding shareholders in the list of shareholders recorded by Vietnam Securities Depository (VSD) on the record date 

- Capital resources for the share issue for dividend payment: Profit after tax in audited financial statement 2015

- Purpose of the share issue: to raise charter capital 

- Method of rounding, handling fractional shares (if any): Number of shares to be distributed to outstanding shareholders will be rounded down to unit digit; the decimal (if any) will be distributed to other subjects suitably with selling price of VND 10,000/ share. The proceeds from sale of fractional shares will be delivered to the shareholder who has those fractional shares

For example, shareholder who holds 1,255 shares, number of shares used for dividend payment is 1,255 * 0.1 = 125.5 shares. Due to rounding down to unit digit, the number of actually received shares is 125 shares and the cash of VND 5,000 for 0.5 fractional shares. These shares will be distributed to other subjects by Board of Directors with price of VND 10,000/ share

- Expected issuing time: After being approved by annual General Meeting of Shareholders of Vietnam Trading and Construction Development Investment Joint Stock Company and the State Securities Commission 
- Transfer restriction for shares issued to pay dividends: No limit

- Method of distribution: - For deposited securities: shareholders receive dividends at securities companies where the depository account is opened 

For undeposited securities: shareholders receive dividends at Vietnam Trading and Construction Development Investment Joint Stock Company at No. 906 Nguyen Khoai, group 10, Thanh Tri Ward, Hoang Mai District, Ha Noi on working days. When coming to receive shares, shareholder should produce ID card and Certificate of share ownership.

- Additional listing: All additionally issued shares for dividend payment will be listed on Hanoi Stock Exchange (HNX) and deposited at Vietnam Securities Depository in accordance with the law.
Article 8: Approve the dismissal of Mr. Le Dinh Vinh from Deputy Chair of Board of Directors and Mr. Duong Quang Dong from Head of Supervisory Board and the appointment of Mr. Duong Quang Dong to the position of Board of Directors for term of 2016 – 2020

Article 9: Approve the amendment and supplement of Charter of Vietnam Trading and Construction Development Investment Joint Stock Company

Article 10: Authorize Board of Directors to decide some issues in the competence of annual General Meeting of Shareholders 

Article 11: 

1. Approve the dismissal of members of Supervisory Board 

- Approve the dismissal of Mr. Duong Quang Dong (ID card No. 011896070) from Head of Supervisory Board as from 30 Mar 2016
- Approve the dismissal of Ms. Nguyen Thi Hue (ID card No. 163055375) from member of Supervisory Board as from 22 Apr 2016
2. Approve the appointment of additional members of Supervisory Board for term of 2016 – 2020 as follows:

1. Ms. Pham Tuyet Nhung – ID card no. 131653449

2. Ms. Nguyen Thi Quyen – ID card no. 013628306

Article 12: Implementation

Board of Directors, Management Board and entire employees of Vietnam Trading and Construction Development Investment Joint Stock Company take responsibility for carrying out the General Mandate. This General Mandate took effect as from the signing date. 

